






Auditor General for Wales’ Audit Certificate and report 
I report in respect of my audit of the accounts under section 13 of the Act, whether any matters that come to my 
attention give cause for concern that relevant legislation and regulatory requirements have not been met. My audit has 
been conducted in accordance with guidance issued by the Auditor General for Wales. 

I certify that I have completed the audit of the Annual Return for the year ended 31 March 2021 of: 

Cray Community Council 

Auditor General’s report 

Audit opinion - qualified 

I am required to consider whether or not any matters have come to my attention giving cause for concern that in any material 
respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislation and regulatory requirements have not been met; 
• is not consistent with the Council’s/Committee’s governance arrangements; and 
• that the Council/Committee does not have proper arrangements in place to secure economy, efficiency and effectiveness in 

its use of resources.   

I am unable to conclude whether or not the Accounts have not been prepared in accordance with proper practices. 

In my opinion, the Annual Governance Statement is inconsistent with the Council’s governance arrangements in place during 
the year  

Basis of qualification 

Accounting statement 

There are typographical errors in the 2019-20 comparative accounts. Line 3 should read £16. Line 6 should read £3,652 

The 2019-20 closing balance in line 6 should equal line 10.  

Annual Governance Statement 
• The Accounts and Audit (Wales) Regulations 2014 require the Council to ensure that there is a sound system of internal 

control in place.  The Council states in its Annual Governance Statement that it has maintained an adequate system of 
internal control during the year. However, during the audit, we identified expenditure of £750 plus VAT that was in our 
opinion, contrary to law that resulted from a failure to follow proper process and internal control.  

• The Local Government Finance Act 1992 sets out that the Council must calculate its budget requirement each year. The 
Council has not provided any evidence that it properly calculated its budget requirement before setting its precept. 
Consequently, in our view, the Council set an unlawful precept. 

• During 2020-21, the Council did not operate PAYE as it was required to by the Income Tax (Earnings and Pensions) Act 
2003. 

 
Other matters arising and recommendations 
I draw the Council’s attention to the letter issued to the Council by the Auditor General dated 17 December 2020. In his letter, 
the Auditor General highlighted governance failings and expenditure of £750 plus VAT that he considers to be unlawful. The 
Auditor General included in his letter, three statutory recommendations for improvement. 
We recommend that when considering its annual precept, the Council should prepare a detailed budget as specified in the 
Local Government Finance Act 1992 

  

 
 

 
 
Ann-Marie Harkin 
Executive Director – Audit Services, Audit Wales 
For and on behalf of the Auditor General for Wales 

Date: D00006/10/22 
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